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This Book under the same main topic ‘Socio-

Political Realities’ consists of two Sections. The 

first of which is the ‘Hilton Hotel Fiasco’, a 

Synopsis of which is given below based on the 

facts and actions, disclosing the socio-political 

realities.  

As a consequence of the barbaric ethnic riots  in 

July 1983, named ‘Black July’, to rectify the 

resultant tarnished international image of Sri 

Lanka and to develop a good name and standing 

of Sri Lanka, the Government of President J.R. 

Jayawardene took immediate steps to have the 

Colombo Hilton Hotel Project implemented which 

was then in a planning stage. This Hilton Hotel 

Project had been implemented by the owning 

Company, Hotel Developers (Lanka) Ltd. (HDL). 

 

The main motivation for this was the involvement 

of two large reputed Companies from Japan, namely, Mitsui & Co. Ltd., and Taisei 

Corporation and the Hilton International Hotel Chain of USA being involved in this project; 

and therefore with the involvement of USA and Japan collaborating and investing in this 

Project at that time, the foundation of international confidence in Sri Lanka was intended to 

be developed. The Architects for Hilton Hotel Colombo were reputed Architects in Japan, 

Kanko Kikaku Sekkeisha, Yozo Shibata & Associates.  

 

Accordingly, with the intervention of President J.R. Jayawardene, to finance the Hilton Hotel 

construction with Loans from these Japanese Companies, Sri Lanka Government Guarantees 

were granted, and all imports for the construction and completion of the Hilton Hotel were 

exempted from Import Duties. Likewise, Prime Minister R. Premadasa had provided 7 Acres 

of Land from the Urban Development Authority, from the heart of the Colombo City, on a 

99-year Lease, with the Lease payments being paid in installments over 30 years, free of any 

interest.  
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The first 3 Books by the Author has in detail described the attempt made to perpetrate a 

major colossal fraud on the Government of Sri Lanka, in the construction of this Hilton Hotel 

Project by these Japanese Companies, and how the Author had successfully prevented the 

consequences of such major colossal fraud through investigations and litigations by 

instituting for the first time in Sri Lanka a derivative actions in law, disclosing the details.  

 

Hence to comprehend the contents of the first Section ‘Hilton Hotel Fiasco’ of this Book, it is 

imperative to read and understand the first 3 Books by the Author in relation to this major 

colossal fraud viz: ‘Colombo Hilton Hotel Construction - Fraud on Sri Lanka Government – Vol. 1 – 

Sri Lanka’s First Derivative Action in Law’  - ‘Colombo Hilton Hotel Construction - Fraud on Sri Lanka 

Government  - Vol. 2 - Criminality Exposed, but Perversely Covered-up’ – ‘Colombo Hilton Hotel 

Construction - Fraud on Sri Lanka Government Vol. 3 - Settlement of a Fraud’    

 
By perpetrating such major colossal fraud, these Japanese Companies had schemingly 

attempted to syphon out a large scale of foreign exchange from the country, from the 

Government of Sri Lanka, on the Government  Guarantees, which had been given to them.  

 

Promptly upon discovering the above, the Author had carried out investigations and 

resorted to litigation, whereby the District Court of Colombo had immediately restrained 

the payment of any monies to these Japanese Companies, by HDL and/or by the 

Government of Sri Lanka, under the Government Guarantees. Under such circumstances, 

the Sri Lanka Government Guarantees became null and void which no force or avail in law.  

 

However due to diplomatic pressures exerted by Japanese Ambassador in Sri Lanka, 

Secretary Treasury R. Paskaralinga had minuted as follows in the Letter given below: ‘Please 

study this. The Japanese Ambassador told me this may affect our aid’ 

 
 



A then very straightforward and strong Minister, the State Minister of Defence, Ranjan 

Wijeratne, who had successfully crushed the Sothern JVP terrorism, had been of immense 

strength to the Author in his such endeavours; and he had briefed President R. Premadasa 

and the Cabinet of Ministers promptly on the first legal action instituted by the Author, to 

prevent this major colossal fraud being perpetrated on the Sri Lanka Government and the 

public:   

 

 
 

Accordingly, President R. Premadasa’s Economic Advisor C. Gunasingham had called the 

Author for lengthy discussions regarding the litigation instituted by the Author in the District 

Court of Colombo to comprehend the truth of the facts disclosed and the Enjoining Orders, 

which had been issued by the District Court of Colombo preventing any payments to these 

Japanese Companies by HDL and/or by the Government of Sri Lanka, under the Government 

Guarantees. 

 

As a consequence of President R. Premadasa having been apprised, he had directed K.H.J. 

Wijayadasa, Secretary to the President, to write the following Letter to the Secretary to the 

Treasury R. Paskaralingam, instructing that the Government should intervene immediately 

and take action against this major colossal fraud, and not leave such responsibility only to a 

minority Shareholder, since the questioned would arise, as to why the Government did not 

take action in such regard ? 

 
 

 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
On the same day 12.11.1991 Attorneys-at-law of the Plaintiff Author had put the Japanese 
Ambassador in Sri Lanka Isamu Nitta on notice by the following Letter. 
 

 
 
Nevertheless, shockingly contrary to the above stance taken by President R. Premadasa, the 

succeeding Hon. Attorney General T.J. Marapana P.C., appearing through Shibly Aziz P.C., 

without having participated in the District Court of Colombo inquiry into the issuance of 

Interim Injunctions, and without having filed any papers in the Court of Appeal in Sri Lanka 

appeared in the Court of Appeal to support the Leave to Appeal Applications made by these 

Japanese Companies against the District Court of Colombo Order.  



In addition K.N. Choksy P.C., M.P., who was named as a wrong-doer Director-Defendant of 

HDL, appeared through Nihal Fernando, Attorney-at-Law, to mislead the Court of Appeal. 

However, subsequently the Supreme Court the highest judiciary had prevented both these 

parties from participating in the Supreme Court proceedings.  

 

Subsequently on 28.11.1991 R. Paskaralingam, Secretary Ministry of Finance had addressed 

K.H.J. Wijayadasa, Secretary to the President, the following Letter, inter-alia, stating that the 

Ministry of Finance had requested retired Supreme Court Judge J.F.A. Sosa to examine and 

report on the Colombo Hilton Hotel major colossal fraud, but that J.F.A Sosa having 

examined all documents had reported that there were no irregularities in the construction 

of the Hilton Hotel. J.F.A. Sosa appallingly in gross violation of natural justice had not even 

afforded the opportunity to the Plaintiff Author to be heard on the facts, whereby this was a 

despicable report of a ‘fix’ to ‘cover-up’.  

 

 
 
 
Ironically, on Letter dated 17.12.1991 after the issuance of the Interim Injunctions and the 

District Court Order on 28.10.1991, in which K.N. Choksy P.C. M.P., had been castigated 

without being named, with the District Court of Colombo stating that those who had gained 

influence in society had intervened to prevent a correct examination of the Hilton Hotel 

construction and of the Supplies made, before payments were to be made; whereas in this  

Letter dated 17.12.1991 it had been significantly minuted by Secretary Treasury R. 

Paskaralingam thus - “Please consult Attorney General and Mr. Choksy. HE (President) wants 

to answer this Letter”. 



 
 
 
After the Supreme Court of Sri Lanka delivered on 2.12.1992 a landmark Judgment in the 

Plaintiff Author’s first litigation, as a serious prima-facie case of fraud with real prospect of 

being successfully proven, and that Interim Injunctions had been issued prevent the devious 

syphoning of a large scale of foreign exchange from the country, the Board of Investment of 

Sri Lanka addressed by Letter dated 7.12.1992 the concerns expressed by a JETRO 

Delegation requiring a settlement of the Hilton Hotel ‘issue’ ! 

 

 
 



However, consequently after the first litigation was upheld by the Supreme Court of Sri  

Lanka, as a prima-facie colossal fraud, with the Author having every prospect of successfully 

proving, and with the Supreme Court having affirmed the Interim Injunctions which had 

been issued by the District Court of Colombo, a Member of Parliament, Vasudeva 

Nanayakkara, Attorney-at-Law, who was a close friend of the Plaintiff Author, had written  

to President R. Premadasa, questioning, as to what action the Government has taken in this 

regard ? 

 

K.H.J. Wijayadasa, Secretary to the President, appallingly taking a completely different 

stance to what had been taken by his Letter of 17.12.1990 just after the Enjoining Orders 

had been issued by the District Court of Colombo, as per his Letter dated 5.2.1993 given 

below, raises the questions as to whether it was as a consequence of a powerful and 

influential politician being involved in this litigation and upon pressures by interested and 

affected parties ? Further raising the question, as to whether President R. Premadasa had 

been misled, or not correctly apprised ? 

 

 
 
What had been lost are the very significant words of the Supreme Court Judgment that ‘the 

Government having been the Guarantor could not have been indifferent’. Here was an 

instance of not only being indifferent, but fraudulently colluding desperately attempting to 

cover-up ! 

 

Revealingly at that very same time, Japanese Ambassador in Sri Lanka, Masaaki Kuniyasu, 

had addressed the following Letter on 18.2.1993 to Secretary, Ministry of Finance R. 

Paskaralingam, requiring a definite settlement of the Plaintiff Author’s litigation, stating that 

- ‘longer it takes for a settlement, the worse the situation gets !’ 



 

 
 
It is thereafter that on 21.6.1993 that the Ministry of Finance has sent draft Settlement 

Agreements to the Plaintiff Author for his observations at the earliest – viz:  

 

 
  
 
Before such Settlement could be concluded President R. Premadasa was brutally 

assassinated by a LTTE terrorist bomb on 1.5.1993.  

 
 

 

 



Thereafter endeavours were made by the Japanese Embassy in Sri Lanka, to persuade 

President D.B. Wijetunga, who had succeeded President R. Premadasa to have this Hilton 

Hotel matter settled. 

 

In this context on 8.4. 1994, G. Wijayasiri, Director General, Economic Affairs, Ministry of 

Foreign Affairs of Sri Lanka, had addressed a Note under the subject ‘Hilton Hotel’ to the 

Secretary, Cabinet Sub-Committee on Investments, forwarding an ‘extract’ of the Note 

dated 24.3.1994, which had been prepared by the State Secretary, Ministry of Foreign 

Affairs, R.C.A. Vandergert, on the aforesaid discussion he had had with I. Hashimoto, Chargé 

d' Affaires of the Japanese Embassy in Sri Lanka, the contents of which are appallingly 

shocking ! 

 

 

 



Indeed quite shockingly, the Japanese Government had offered to negotiate with the 

Liberation Tigers of Tamil Elam (LTTE), and had also offered Japan, as a venue for such talks 

between the Government of Sri Lanka and the LTTE, intimating that such a Meeting away 

from the public glare, might provide a conducive atmosphere for such talks ! 

 

What was even more shocking was that as a ‘quid pro quo’ for the foregoing, the Japanese 

Government had earnestly urged the Government of Sri Lanka, to have the matter of the so 

called ‘Hilton Hotel dispute’, which was causing concern to the Government of Japan, and 

Japanese Investors, resolved; further intimating that if not, it would have an adverse impact 

on Sri Lanka–Japan bilateral economic relations, more particularly on Japanese investments 

into Sri Lanka, and that Sri Lanka would be the ultimate overall loser !  

 

After the change of Government in August 1994, the new President Chandrika Kumaratunga 

appointed a Special Presidential Commission to investigate this major colossal fraud in the 

construction of the Hilton Hotel, which was a main issue on her Election platform.  

 

With evidence being led before the Special Presidential Commission, with shocking details 

of this major colossal fraud perpetrated on the Government of Sri Lanka due to diplomatic 

pressures, President Chandrika Kumaratunga also directed that the above draft Settlement 

Agreements be further improved upon and concluded. 

 

Accordingly consequent to discussions had with the Hon. Attorney General, Shibly Aziz P.C., 

and P.L.D. Premaratne P.C., the finalized Settlement Agreements were placed before the 

Special Presidential Commission, who upon examination thereof approved the same to be 

executed, and after approval from the Cabinet of Ministers they were executed in June 1995 

by Secretary Treasury A.S. Jayawardene on behalf of the Government of Sri Lanka, together 

with Mitsui & Co. Ltd., and Taisei Corporation, Japan, HDL and Plaintiff Author.  

 
It had been disclosed on the Plaintiff Author’s insistence, that Mitsui & Co. Ltd., and Taisei 

Corporation had written-off on their Claims from the Sri Lanka Government 10 years’ 

accrued interest and 30% of the Capital, with the unwritten-off balance being re-scheduled 

over a further period of 16 years, at a reduced rate of interest of 5.25% p.a. This write-off 

had amounted to 62% of the Claims made by these Japanese Companies on the Sri Lanka 

Government Guarantees, and had then amounted to Jap. Yen. 17,586 Mn., then US $ 207 

Mn., or SL Rs. 10,200 Mn.  

 

As stated in the Settlement Agreements the Government of Sri Lanka had admitted that the 

above had immensely benefited HDL and the Government of Sri Lanka. This write-off at 

value as at 30.6.2016 at AWFDR amounts to Rs. 89,177.3 Mn., and the re-scheduled balance 

amounts to Rs. 51,451.8 Mn. 

 



To announce the execution of the aforesaid settlement, a Media Conference was had just two 

days later on 30.6.1995 at the Auditorium of the Ministry of Finance, chaired by G.L. Peiris, 

Minister of Justice & Constitutional Affairs and Deputy Minister of Finance, and attended by 

Lakshman Kadirgamar, P.C., Minister of Foreign Affairs, Dharmasiri Senanayake, Minister of 

Tourism, and Masaaki Kuniyasu, Japanese Ambassador in Sri Lanka, A.S. Jayawardena, 

Secretary, Ministry of Finance & Secretary to the Treasury and the Plaintiff Author too was 

present at this Media Conference. 

 

At this Media Conference, G.L. Peiris, Minister of Justice & Constitutional Affairs and Deputy 

Minister of Finance, wrongfully and unduly taking kudos for such settlement elatedly 

announced, as was reported in the media thus –  

 
"Today marks a happy day for the government of Japan and Sri Lanka following the signing of 
the dispute settlement agreement which was a constant irritant, which may have marred the 
otherwise healthy and strong relations which Japan and Sri Lanka enjoyed over the years. We 
have also preserved the good names of the two Japanese Companies - Mitsui and Taisei. This 
settlement was also possible due to the unstinted co-operation of the Japanese Ambassador in 
Sri Lanka Yasuo Naguchi and his predecessor Masaki Kuniyasu." 
 
"The settlement signed with the Japanese contractors also conforms to the major planks of the 

People's Alliance government's election  manifesto of combating the pillage and plunder of 

national resources and the government's commitment, which has brought about the large scale 

saving. However, this settlement has nothing to do with the punitive action, which the legal 

machinery will take against the offenders, by the Special Presidential Commission on Bribery and 

Corruption." 

 

Lakshman Kadirgamar, Minister of Foreign Affairs appallingly stated thus, as was reported in the media  

 

"The finalisation of this settlement has removed irritants of an otherwise cordial relationship 

between our two countries. This is a very happy occasion for us, as we witness a closed 

chapter, which caused much concern for all of us" 

 

Subsequently the then Japanese Ambassador, Yasuo Noguchi, had stated in an interview to 

The Sunday Leader of 27.4.1997, that the Hilton Case ‘was a 'thorn' in the economic 

relationship and an example of trouble Japanese might face, after investing in Sri Lanka’.  

 

Appallingly to the foregoing Ministers and Diplomats, the matter of such major colossal fraud 

on a sovereign Government and its people was a mere ‘irritant’ or ‘thorn in the side’, whereas 

to the poor people of Sri Lanka it was worth, as much as US $ 207 Mn. in June 1995. This is 

how the trusteeship of the people’s resources are discharged and the rights of the poor 

people protected.  

 

 

 

 



Thereafter, in May 1996 irrefutable evidence of criminality had been disclosed and 

established before the Special Presidential Commission. It had been proven beyond any 

reasonable doubt before the Special Presidential Commission, that the Cross-sectional 

Sheets of the original Architectural Plans had been replaced with new Cross-sectional 

sheets, giving new ‘elevations’ of the respective floors, and two of the Floor Sheets, and the 

Basement Sheets Nos. A -01 to A-07 of the original Architectural Plans of the Hilton Hotel 

had been removed, the available Plans only commencing with Sheet No. A-08.  

 

The ‘elevations’ denoted on the Floor Plan Sheets did not match with the corresponding 

‘elevations’ of the respective Floors depicted on the Cross-sectional Sheets, which was 

undisputed evidence of criminality of cannibalization of the original Architectural Plans, also 

with the height of floors being reduced from 3.0 meters to 2.9 meters.  
 

     Original Plan Elevations   Fraudulent Plan Elevations 

A-28    A-29 

                                    
 

As a result of such cannibalization, the 3rd and 4th Floors were shown to be at the same 

‘elevation’ of 24.5 meters, whilst the 19th Floor and the Roof of the 19th floor were shown to 

be at ‘elevations’ of 72.7 meters and 72.0/72.5 meters, respectively, whereby the Roof was 

depicted to be below the 19th Floor ! This is well depicted by sections of the Architectural 

Plans scanned below. 

 

 



         3rd Floor                    4th Floor 

                  
 

              Fraudulent 18th Floor    Fraudulent 19th Floor Elevation Deleted 

                           
 

Some Elevation Levels of Roof Top – 72.0 Meters / 72.5 Meters 

                    
 

With the disclosure of the foregoing undisputed evidence of criminality, the Special 

Presidential Commission observed that such was an intrinsic, inherent, impossibility for the 

UDA even to have approved such an Architectural Plan ! 

 

The ‘elevations’ depicted on the Floor Plan Sheets were identical to the ‘elevations’ on the 

corresponding Floors shown in the Cross-Sectional Sheets in the original Project Plans of the 

Hilton Hotel, thereby well and truly establishing the criminality of cannibalization of the 

original Architectural Plans. The Basement Sheets had been removed. See Charts below: 



  

 
 

 
 

The above flagrant cannibalization and the consequent adverse effect on the Profitability 

Projections formulated by Hilton International based upon the original Architectural Plans 

are well exposed in this Book, with data and sections of the Plans reproduced.  

 

Furthermore the investigative Report on these Architectural Plans done by Shelton 

Wijayaratne Williams & Associates, Chartered Architects, filed by the Plaintiff Author in the 

District Court of Colombo, also well and truly corroborated such evidence of criminality 

before the Special Presidential Commission.   

 

 



This had shocked the conscious of the Special Presidential Commission to pose the question 

as to how the UDA had approved such cannibalized Plans in the very first instance, and 

observing that UDA could not have ever done so. Later the UDA accepting such serious 

fraud had prepared a set of Measured Drawings of the Hilton Hotel, as per correct areas, 

measurements and elevations, as per the actual Hilton Hotel construction. 

 

With the foregoing facts of criminality being well and truly established before the Special 

Presidential Commission, and these Japanese Companies having been unable to explain the 

same, L.C. Seneviratne P.C., who appeared for the Japanese Architects, Kanko Kikaku 

Sekkeisha, Yozo Shibata & Associates had informed the Commission that he would not 

appear for them anymore. 

 

In the foregoing circumstances, the Japanese Government had exercised pressures stating 

that the Aid component of US $ 245 Mn., which was to be given to Sri Lanka at the Aid-

Group Meeting in November 1996, would be withheld, until the Settlement Agreements are 

given effect to, and that if not, such  committed Aid would not be granted. 

 

In such context, on the intervention and pleading by President Chandrika Kumaratunga, 

then Secretary Treasury B.C. Perera and Hon. Attorney General Sarath N. Silva in October 

1996 formulated an Addendum to the above Settlement Agreements, with the consent of 

the Plaintiff Author, to convert ‘Conditions Precedent’ contained in the Settlement 

Agreements to be performed as ‘Conditions Subsequent’, with the Sri Lanka Government 

solemnly undertaking and promising to do so vide - recitals from the Addendum   

 

“AND WHEREAS the Government wishes to continue to maintain without any 
impediment the cordial relationships with Japan and the Government has been 
concerned about the delay in the implementation of the aforesaid Agreements  
 
 

AND WHEREAS in these premises the Government, with the consent and concurrence of 
Mr. Ameresekere, has now agreed to proceed with the implementation of the said 
Agreements No.1 and 2 without the fulfilment of the conditions stipulated in 
Agreements No. 3 and 4 except as herein specifically provided. It is understood by and 
between the parties that the Government will take administrative action, as permitted 
under applicable law, to give effect to the contents of Agreements No.3 and 4.” 

 
Accordingly, such Addendum had been signed by and between Secretary Treasury on behalf 

of the Government of Sri Lanka, Plaintiff Author, Mitsui & Co. Ltd., and Taisei Corporation. 

As per pleadings and urgings of the Government of Sri Lanka, before the November 1996 

Aid-Group Meeting, the Plaintiff Author had settled and withdrawn his two Cases at the 

instance of the Government of Sri Lanka.  

 

On the insistence of the Plaintiff Author, Mitsui & Co. Ltd., and Taisei Corporation had given 

irrevocable Powers of Attorney, giving the Voting power over their Shareholdings in HDL, to 

the Secretary to the Treasury, as had been made a part and parcel in the said Addendum.  



In the above endeavours, then Deputy Secretary Treasury P.B. Jayasundera had been 

directly involved pleading with the Plaintiff Author to settle and withdraw his Cases on the 

above basis, and on 25.10.1996 he chaired a Meeting of the Board of Directors of HDL held 

for the above purpose. The Minutes of the Board Meeting had recorded thus: 
 

“The Chairman, Dr. P.B. Jayasundera, informed that this Board Meeting was convened 
as a matter of national importance in the interest of Sri Lanka Japan relationship and 
that he was acting at the request of the Government and urged the Directors to proceed 
with the Meeting on the Agenda placed before them. All others agreed.” 

  
Thereafter the moment the Plaintiff Author’s Cases had been settled and withdrawn, the 

Hilton Hotel owning Company, HDL, which had accumulated US $ 30 Mn., as a result of the 

Interim Injunctions which had been obtained by the Plaintiff Author, immediately remitted 

US $ 29 Mn., to Mitsui & Col. Ltd., and Taisei Corporation, before the Aid-Group Meeting in 

November 1996, as had been required by the Japanese Government – viz : 

 

 
 

 



 
 

 
 
 

In addition, HDL gave 16 dated Promissory Notes to Mitsui & Col. Ltd., and Taisei 

Corporation, and not the Government of Sri Lanka, in respect of the re-scheduled balance 

unwritten-off Loans, which were to be paid over 16 years, at a reduced rate of interest of 

5.25% p.a.  

 

 



The above Addendum had been signed 21.10.1996, and the Plaintiff Author’s  2 Cases had 

been settled and withdrawn on 23.10.1996 and the HDL Board Meeting held on 25.10.1996, 

and payments to Mitsui & Co. Ltd. and Taisei Corporation made on 28.10.1996, from the 

funds accumulated in HDL of US $ 30 Mn., due to interim injunctions obtained by Plaintiff 

Author; demonstrating the expediency in which the Plaintiff Author had readily co-operated 

with the urgings of the Government. 

 

With such accumulated funds of US $ 30 Mn., in HDL at that time, had the Plaintiff Author 

not withdrawn his 2 Cases, as urged by the Government, he  could have easily continued his 

2 Cases to be successfully proven, accumulating more funds in HDL; and upon winning the 

Cases, as had been affirmed by the Supreme Court, thereafter settling Mitsui & Co. Ltd., 

Taisei Corporation in a businesslike manner, thereby cancelling the State Guarantees. 

 

Had he not acted as urged by the Government, the Plaintiff Author would have been a 

major stakeholder of HDL today, and not the Government, with the State Guarantees given 

to Mitsui & Co. Ltd., and Taisei Corporation having got annulled, and that this was the 

correct business decision, which was well within the Plaintiff Author’s own sole power to 

have made, but he had heeded the pleadings of the Government, and acted as urged by the 

Government, due to the aforesaid pressures exerted by the Japanese Government.  

 

The Plaintiff Author has set out in great detail, with evidential documentations, the conduct 

and actions of socio-politically powerful and influential personalities, and the obstacles and 

pressures faced by him in prosecuting this Case of a major colossal fraud perpetrated by 

these Japanese Companies on the Government of Sri Lanka and its people, particularly in 

the context of the Sri Lanka Government Guarantees which had been granted to them.  

 

One such person who had played a despicable role had been K.N. Choksy P.C., M.P., Senior 

Counsel for President R. Premadasa in the Presidential Election Petition Case filed in the 

Supreme Court of Sri Lanka against him by former Prime Minister Sirima Bandaranaike, 

mother of President Chandrika Kumaratunga.  

 

K.N. Choksy P.C., M.P., had been a Director of HDL and named as a ‘wrong-doer’ Director’ 

with his wrong-doings castigated upon by the District Court of Colombo, and placed before 

the Supreme Court of Sri Lanka. Regardlessly, he was subsequently appointed Minister of 

Constitutional Affairs of Sri Lanka by the Government of President D.B. Wijetunga, who 

succeeded President R. Premadasa. 

 

The Special Presidential Commission, after investigations, issued a Show Cause Notice, 

among others, against K.N. Choksy P.C., M.P., with charges on grounds of fraud against the 

Government of Sri Lanka. He was found to have stated untrue, erroneous and false 

statements to the Special Presidential Commission in his Written Submissions, and had 



been castigated by the Commission in terms of Supreme Court (Conduct of and Etiquette 

for Attorneys-at-Laws) Rules. 

 

Appallingly, Prime Minister Ranil Wickremesinghe after the General Election victory in 

December 2001, ironically appointed K.N. Choksy P.C., M.P.,  as the Minister of Finance of 

Sri Lanka. This led to the enactment of an all-encompassing perverse amnesty in the guise 

of a Tax Amnesty and the Author had carried out a crusade against it, resulting in the  

Government loosing at an early General Election called by President Chandrika Kumaratuga 

in the context of public opinion mobilized.  

 

Upon the Author’s urgings, President Chandrika Kumaratunga referring the  above Amnesty 

Statute to the Supreme Court for an Opinion, a 5-Judge Bench of the Supreme Court, before 

whom the Author personally appeared and had made exhausted submissions, and had 

castigated this Law, with the Supreme Court observing – “the Statute as ‘inimical to the rule 

of law violative of the ‘Universal Declaration of Human Rights and International Covenant 

on Civil & Political Rights’, and that it had defrauded public revenue, causing extensive loss 

to the State”. 

 

Another person whose perverse conduct and actions had been well and truly exposed, has 

been Justice Minister G.L. Peiris, who had praised the Settlement Agreements endeavouring 

to take credit therefor, but upon discovering a Condition therein personally adversely 

affecting him, he had summersaulted and endeavoured to criticize the very Settlement, he 

had praised and thereby precipitating a perverse controversy and jeopardizing the further 

financial restructuring of HDL, and consequently causing great loss and detriment to HDL. 

 

Justice Minister G.L. Peiris had not been able to answer Interrogatories and give discovery of 

documents under his power and possession, in two litigations which had been instituted 

against him by the Author, which matters had been left in abeyance by the Author after the 

Settlement. 

 

Having announced to the public that the Special Presidential Commission would proceed 

against the offenders, notwithstanding the Settlement, he had intervened with President 

Chandrika Kumaratunga to prevent the Warrant of the Special Presidential Commission 

being extended, to protect K.N. Choksy P.C., M.P., who according to  President Chandrika 

Kumaratunga had been brought, and who had assured that he would garner the then United 

National Party Opposition to support the draft Constitution of August 2000, which did not 

happen and was a disaster.  

 

 

 



Consequently, President Chandrika Kumaratunga had directed the Inspector General of 

Police to take immediate criminal action through the Criminal Investigation Department, to 

prosecute this major colossal fraud in the construction of the Hilton Hotel. This too was 

stalled due to socio-political influences and pressures, disclosing socio-political realities !   

 

Another prominent personality publicly pontificating, but acting otherwise, had been 

External Affairs Minister, Lakshman Kadirgamar P.C., who had belittled this major colossal 

fraud on the Government of Sri Lanka and the public, as a ‘mere dispute’ and an ‘irritant’, to 

placate the Japanese and betray the interests of the public of Sri Lanka. He had been unable 

to deny and/or refute the facts he had been confronted with by the Author, who had made 

extensive representations dumbfounding him. 

 

President Mahinda Rajapakse assumed Office as the President in 2005 and turned a ‘blind 

eye’ to the criminal investigation, notwithstanding Lalith Weeratunga, Secretary to the 

President having expressly addressed a Letter in such regard to the Hon. Attorney General 

C.R. de Silva P.C. 

 

President Mahinda Rajapakse ill-advisedly, through a hasty unconstitutional Ad Hominem 

Law took over HDL and the Hilton Hotel on the pretext of owings of Rs. 12,000 Mn., to the 

Government of Sri Lanka, with over Rs. 8,000 Mn., thereof having been compounded 

interest, far exceeding the Capital of Rs. 4000 Mn.  

 

For such financial predicament of HDL, former Justice Minister G.L. Peiris and Court of 

Appeal Judge C.V. Vigneswaran stood accountable and responsible for a perverse 

questionable Order, amidst perverse controversy precipitated by Justice Minister G.L. Peiris. 

 

 

 

   

 

 

 

 

 

 
 

 
 


